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St LOUIS, January ;1 ,1997

~ ATTERBURY·
MS. CARPENTER:
MS. CARR:
MR. CARTER:
Mll CASALI:
MS. CHAMPION:
MR. COLE:
MR. DIETZ:
MR. EDELMANN:
MIl EASON:
MS. FANNIN:
MR. GALLEMORE:
MR. GESCHW1ND:

Retam Cnul

~ Gn.LlAM:
MR.. GLOTZBACH:
MS. K. JENNINGS
MR. R. JENNINGS
MR. KAUFMAN:
MR. KIERNAN:
MR. LINDNER:
MR. LOPEZ:
MR. LUCAS:
MS. MANNING:
MS. MARTINEZ:
MIl MASTERS:

MIt MORGAN
MS. PARKER.
MR. PAYNE.
Mll SHELLEy
MJl SIGMAN.'
MJl TAYLOR:
MIl nJRNER.:
MIl VEHIGE:
MS. WAGNER.:
MIl WALKOVIAK.
MIl H. WILKINS:
MIl II WILKINS

This is to advise you IDd those managers in your orpnization that deal with Southwestern Bell
Telepbone Company sales to or purchases from affiliated compaaies that there have been changes
in the FCC rules that peru those sales and purchuel. 011 December 24, 1996, the FCC issued
an order in CC Docket~1SO tba implemented those chaDps. AltIchment A provides a matnx
of the chanps aDd compares u.n to the rules that cumndy exist.

In overview, the chInps are u foUows:

1.

2.

3.

III order to UII a prevailina price for a service or ... tba SWBT seUs to or
~ S:om Ul aftDiated company, SWBT aut show that sales for I panicular
...wce or .... to acxWJDiated third parties erx:ompuaes areater thaD SO percent
oldie total quutity of such semea or .... 1OId by the em:ity. (Prevailina price IS

till price ICtUIlly paid by nonaMJjated third parties for the same service or asset.)

For UIItI or services subject to the noadilcriminatioa requiremeDts of Section 2n
of the TelecommwDcatioDi Ad. of 1996, SWBT may record such wets or MrVlces
at prevailiDa price reprdleu of whether the SO perceat dnsbold bas been
satisfied. This is Ul aception to the 50% tilt for nonwi1fed tKilities, services or
information allowed by the fCC.
There is a DIW va1uatioIl procedure for noatariffed ..mea SWBT purchases from
an aftiJiate that does not exist solely to provide ..mea to members of the



corporate family [f a service does not have a prevading price and is not tanned,
the Maximum amount SWBT can record on its books for the purchase of that
service IS the lower of the estimated fair market value of the se1"\llce or the
affiliate's fully distributed cost for providing the service. (Estimated fau market
value is an evaluation of what the same service would have cost from an
unaffiliated vendor)
f or services that are not tariffed or prevailing price that SWBT sells to an affiliate,
SWBT must record the higher of the estImated fair market value or fully
distnbuted cost for SWBT to proVIde the service.

S If a tariffed rate is not available for a service SWBT seUs to affiliates. SWBT is
allowed to use rates established pursuant to the Telecornmunicatiol15 Act of 1996
in publicly-filed intercoMection agreements and statements of generally aVallable
terms and conditions.

SWBT must implement these rule changes in a shon time frame to assure compliance
requirements are met for the application for interLATA relief. To expedite the implementation of
these requirements. the afIiliate ovenilbt group in my orpnization will work with the managers
w;thin your orpDizations responsible for the provision ofaflilWe services to define any spectfic
chanaes that may be required in existina contr'lCtS, pricina procedura or uue-up clauses in
specific COntracts, It contiDues to be our corporate policy to conform af!Uiate contracts to the
FCC accountina safeauard requirements to wure compliaDce with those requirements and aclea
audit trail.

We realize there are numerous ismes from the TelecommuDications AJ:t that are being reviewed
and diJcussed It this time. It is very imponant that we look at an of our exilrinl affiliate
contracts and implement the nMsed FCC accountina Sliepards in a timely mazmet.

KI.thleen Larkin will have the feS1)Onsibility for the implementation oftbese rule changes and can
be rached on 314-235-4907 sbouJd you or your staffhave lIlY questions. Apin. we will work
directly with the IMIIIben ofyour staffwith reI1'ODIibility for the provision of aftUiate services tc

direct and coorctiDate the required chanaes.

vA (J~& ..
Wl1liIm A. Sa..
MtMainl Director.lleauWory aDd External Affairs

A1tacbmeat

Regulatory aDd Extemal A1fIin
State Regulatory Isauea

CC Mr. Dupre
Ms. Marks
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Attachment 8.B



AFFILIATE TRANSACTIONS: Regulatory R.equiremeltt tor Revtew of~
(COntrliCtI) Betwoen Pac:mc Bell and Pacmc BeD COtllDUllic:atiOl15

Sill Ramon, Februarf 26, 1991

E.D, HaD:

!be fICCIJI Acc:owIIiDI SIIaprda Docbt (No. 96-150) requiriI PI&:6: Bell to place all
coataectl botWIC*I haiIo.. ud,..s.CoaIIII__0111 OIl tbt ma.m. for public:
iDlpCioD. 1'bI1996T_M"·Ii~ Act limiCI1be..w:. tbIl Pdc: Btl1 QD

pnMda to PICi8c BtII COGPmjc;Ptinns (PCB) UIMu we. PICiIc Bell, Itt wiDinI to
pnMda these I8'YicII to tbird pII1iII UIIdc tllllUDI rateI. ttnnI and CODditioaa. To
comply widl theM two riplltary rlqUirtalltS, we are u1r:iD11hIt ycu review the
servic:u your 0...._011 it proWtiaa to PBC aM..miIN whMber 01' DOC )'O&l wouJd
be wiIlmI to provide.w. to • dint party

A IIaIr ofeenificaDaa iI...-t for your Ran""'" Tbit alit be liped at VICe
PraicleDI Lml Due to tbllbart turDII'OUDd tbat we haw for pniDa mae documents on
tM Imemet (Marcb 3. 199'1), .... In uIdaI dial you oompl.ete tbiI rl'Yicw lad certification
by tad ofdayW--." FtbnaIry rT. 1997,

lllJOloaizt for die Iboct=-ouDd. IfJOU.....questioDI, pi.. ccmtId Liz Burel
. or Carol Matt ill PIciIc BtI1I1pi1lory, They CIIl badl be reICbed on415 ,.2-00586

~.)

415 512 8568



SBllVlCE CON'lllACTS (SCHEDtlLES): PlGific BeU C<namuaicaiona

SID Ramon. february 26, 1997

To: E D. Hall:

Your orpniption. iJ curread) proWtiDa ..w. to PICiIIc BtI1 Commu'lriadoDl UDdIr
che fbUowiDI.-viGe eoutIW (Scbedah):

tJadIr the 1996 Telecon"'micItioaI N.t WI c:ID pnMde tbeIe .w:. to PIai8c 11II
ConmmlccioDl Oldy it..... PIGiGc 811, 110'" LO pnmdII .... .me. w \bini
piI'tieI ..... till ... ra1II,.. IDCI ........ Ia ICIdidoG, die kcouaIiae
SaftIautrds Docbt <No, 96-150) requireI tbat weaDmIIbIe fbi' public~ CD

me Imemec. by MIrcb, 3, tWIt dIIaiptiou ofall.w:. prOYidId by PICi& W to
Pld8cBtll~

To comply with thIIe two~ wt Deed 10..&om you 110"'_
WednMday. February 21. 1997. Ifyou bIvequ'- piIIII caD Liz Surd CI Carol
Mou& Both Liz IDd Carol ell be NdIed It (415) ~16, ...... retutD tbe siped
m.DD to Suaa~ 2600 Caao Iamaa. Room 2WS5OKX, SaD....

S1GllflaMfATM...T noP!I.WlIlLO:l.It&

/

I lID nrx wiI1iDa topr~ tbIIIIe serriceltO tbinl paUlI UDder cbe IIIIIII'ItII. 11I1III_
conditioaa. pt..c:aceI dilla'Yiot.

415 512 9568


